(on buyer’s Letterhead)    

Letter of Intent (cont.)

	To: 
	
	​​​​​________.2008

	Seller’s agent Mr. Volkmar Lewerenz
	
	

	Email: icumsa45@magu-international.com
	
	


IRREVOCABLE CONDITIONAL PURCHASE ORDER (ICPO)
REFERENCE NO: ___________________
We, (name and address of buyer), Represented by (Name of Representative and title), hereby confirm that, we are ready, willing and, able to purchase the following commodity as per the specification and in the quantity and for the price as specified in the terms and conditions as stated below.

1. CHEMICAL COMPOSITION
	POLARIZATION
	:
	99.80%  MINIMUM AT 20 DEGREES C.

	MOISTURE
	:
	00.04%  (00.06 SEASONAL) MAXIMUM

	ASH CONTENT
	:
	00.04%  MAXIMUM

	GRANULATION
	:
	MEDIUM TO FINE

	100% SOLUBLE
	:
	SHIPPED DRY AND FREE FLOWING

	RADIATION
	:
	NORMAL W/O PRESENCE OF CESIUM OR IODINE-CERTIFIED

	MAXIMUM COLOR
	:
	45 ICUMSA PER METHOD #4

	REDUCING SUGAR
	:
	00.05% MAXIMUM BY WEIGHT

	MAGNETIC PARTICLES
	:
	MG/KG 4 MAXIMUM

	S02
	:
	MG/KG 20 MAXIMUM

	MAXIMUM AS
	:
	1  P. P. M.   ( PART PER MILLION )

	MAXIMUM PB
	:
	1  P. P. M.

	MAXIMUM CU
	:
	1  P. P. M.

	HPN STAPH AUREUS
	:
	NOT DETECTED IN 1 GRM

	SMELL
	:
	TYPICAL AND SPECIFIC FOR SUGAR

	MOLD & YEAST UFC/10G
	:
	10 MAXIMUM CUBED

	IMPURITY FECALS  NMP/10G
	:
	ABSENT

	TOTAL IMPURITIES NMP/10G
	:
	ABSENT

	CROP
	:
	SUGAR TO BE OF THE CROP OR SEASON CURRENT AT THE TIME OF SHIPMENT OR DELIVERY DESIGNATED IN THE CONTRACT.


	2. PACKING 
	:
	IN 50KG PP BAGS

	3. INSPECTION
	:
	SCHUTTER (BRAZIL) WILL ARRANGE INSPECTION AND
LOADING DOCUMENTS EXCLUSIVELY. 

	4. ORIGIN
	:
	BRAZIL 

	5. QUANTITY
	:
	12 *  XX.000 mt / month = XXX.000 mt

	6. DELIVERY
	:
	_____________________(NAME OF HARBOUR).

	7. DISCHARGE RATE
	:
	_______MT/DAY À __ days a week

	8. TARGET PRICE
	:
	· XXX,-- USD / mt cif.
· invoicing will be in EURO. 

	9. PAYMENT METHOD
	:
	A.) Irrevocable, transferable, divisible auto-Revolving letter of credit (LC) for the first monthly shipment value of the goods, confirmed by a top 50 bank, payable 100% at sight against presentation of shipping documents.

B.) the first LC is representing two months shipment value.
C.)  after first monthly shipment value:
Irrevocable, transferable, auto-revolving, divisible LC, covering the value of monthly shipment. in each CASE, The LC will be issued again on a monthly basis after receipt of the monthly order, covering the total monthly amount. 
D.)  together with the first LC (a.), a Bank guarantee or SBLC for the last 50.000 mt shall be issued.


	10. PROCEDURE
	
	A.) Buyer issues this ICPO and submits RWA-Confirmation (( PoF) from his bank.

B.) seller responds with a draft contract, confirming the offer for a limited period of 5 banking days.

C.) Buyer completes any missing information, accepts contract, signs OFF, and returns to Seller.

D.) pre-advice from buyer’s bank.
E.) seller’s bank responds with a confirmation of “Availability of sugar delivery” (( POP).
F.) Buyer’s bank ISSUES LETTER of credit.
G.) seller’s bank responds with a 2% performance bond.

	
	
	H.) First shipment in max. 35 days after the Seller’s bank receives the buyer’s letter of credit. 

	
	
	


	BUYERS BANKING DETAILS



	BANK:
	

	Account N° :
	

	Account Name:
	

	SWIFT CODE :
	

	TEL:
	

	BANK OFFICER:
	


THIS L.O.I. IS EXCLUSIVELY FOR A PERIOD OF 10 BANKING DAYS.
WE LOOK FORWARD TO RECEIVE YOUR OFFER WITH DRAFT CONTRACT AT OUR EARLIEST CONVENIENCE.
February 26th,  2008
__________________________
(Full Name of Signatory)

Passport #:

Country of Origin:
Addendum: Passport copy
                     RWA confirmation
PROPOSED WORDING OF THE

READY, WILLING, AND ABLE LETTER FROM BUYER’S BANK 
 
Name of Buyer  


   



       february 26th, 2008
address of buyer

Account Number
account signatory
Letter of Readiness related to the purchase of XXX.000 METRIC TONS sugar icumsa 45.

We, __________ Bank, herewith confirm you with full bank RESPONSIBILITY THAT we are Ready, Willing, and Able to issue the payment instruments, requested in your irrevocable conditional purchase order (icpo), REFERENCE NO: _________________, dated february 26th, 2008.
we confirm you that, your financial capacity is sufficient to fulfill the designated contract for the purchase of totally x.xxx.000 metric tons sugar (icumsa 45), within a period of xx months.

This callable bank confirmation is valid for Ten (10) international banking days and may be verified on a bank to bank basis.

Official Stamp of the Bank

-------------------------
-------------------------------
Seal and Signature                                                   Seal and Signature

Bank Officer 1                                                          
Bank Officer 2
Title
Title






Phone Number
Phone Number
  













Initial Buyer:________                                    
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