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Letter of Intent (cont.)

	To: 
	
	​​​​​________.2008

	Seller’s agent Mr. Volkmar Lewerenz
	
	

	Email: cement@magu-international.com
	
	


LETTER OF INTENT
Transaction Code: CEMENT-__________
	With reference to the attached sale & purchase agreement (draft) We, (Buyer’s name) hereby confirm that we are ready, WILLING, and able to purchase the following commodity as per the SPECIFICATION, IN THE QUANTITY, and for the price as specified in the terms and conditions as stated below.

The representative of SGS or World Class Inspection organisation at the port of loading shall confirm the product quality conforms to the following specification:




	1. PRODUCT & GRADE
	ORDINARY PORTLAND CEMENT - 42.5 N OR 42.5 R - DIN EN 196 OR BSS 12/1996 OR ASTM C-150 

	2. CHEMICAL
      COMPOSITION
	SILICON DIOXIDE (SIO2) 21.00 ( ALUMINIUM TRIOXIDE (AL2O3) 5.50 ( FERRIC OXIDE (FE2O3) 3.30 ( CALCIUM OXIDE (CaO) 65.60 ( MAGNESIUM OXIDE (MgO) 1.40 ( SULPHATE (SO3) 2.70 ( LOSS ON IGNITION (LOI) 1.40 ( DICALCIUM SILICATE (C2S) 15.00 ( TRICALCIUM SILICATE (C3S) 60.00 ( TRICALCIUM ALUMINATE (C3A) 8.05 ( TRICALCIUM ALUMINO FERRIC (C4AF) 9.76

	3. PHYSICAL AND

      MECHANICAL 

      PROPERTIES


	FINENESS BY BLAIN CM/G 3250 ( AUTOCLAVE EXPANSION 0.02 ( INITIAL SETTING TIME (VICAT) 105 MINUTES ( FINAL SETTING TIME (VICAT) 135 MINUTES  ( COMPRESSIVE STRENGTH @ 03 DAY'S 230 KG/CM2  ( COMPRESSIVE STRENGTH @ 07 DAYS 305 KG/CM2  ( COMPRESSIVE STRENGTH @ 28 DAY'S 420 KG/CM2.

	
	

	4. Quantity
	___________ METRIC TONNES

	
	

	5. ORIGIN OF PRODUCT
	NORTH- / SOUTH AMERICA   

	
	

	6. PACKING


	50 (FIFTY) KILOGRAM NET 03 PLY KRAFT PAPER BAGS AND REPACKED IN 1.500 KILO SLINGS BIG BAGS.

	
	

	7. BASIS OF DELIVERY
	IN LOTS OF 12.500, 25.000 OR 50.000 METRIC TONNES. 

	
	

	8. Port of Delivery
	

	9. Discharge rate
	_______MT/DAY À __ days a week

	
	

	10. TARGET PRICE
	PRICE ___,__  USD PER METRIC TON CIF. 

	
	

	11. PAYMENT 

      METHOD
	Irrevocable, transferable, divisible AUTO-REVOLVING letter of credit for monthly shipment value of the goods payable 100% at sight. The first LC represents two months shipments confirmed by a prime European Bank, payable 100% at sight against presentation of shipping documents. Irrevocable, transferable, divisible auto-revolving LC after the first monthly shipment value, covering the value of monthly shipment. The LC has to be issued again in each case on a monthly basis after receipt of the monthly order and till covering the total amount. For the last 50.000 mt a SBLC has to be issued.

	
	

	12. PROCEDURE
	
	a. Buyer issues this letter of intent.

b. seller responds with a draft contract, confirming the offer for a limited period of 3 banking days.

c. Buyer completes any missing information, accepts contract, signs OFF, and returns to Seller.

d. BUYER’S bank sends copy of a ready, willing and able confirmation (“RWA”) to seller’s agent FACSIMILE +49-721-151 225 712. IF NECESSARY, “RWA” MUST BE RE-CONFIRMED BY A TOP50 BANK.

	
	
	e. seller submits complete banking for a direct bank-to-bank SWIFT confirmation and verification of the “RWA” copy.

	
	
	f. Seller, countersigns, emails or faxes contract to Buyer.

	
	
	g. (If still REQUESTED, Pre-advice against) seller’s bank confirmation per SWIFT of “Availability of sugar delivery” (( POP).

	
	
	h. Buyer’s bank issues non-operative letter of credit.

	
	
	i. seller opens a Performance Bond amounting to 2% of the total Letter of Credit value of XXX.000 MT to buyer’s bank.

	
	
	j. The Documentary Letter of Credit instantly becomes operative from the date of issuing the operative Performance Bond at buyer’s bank.

	
	
	k. First shipment is 35 days after the Seller receives at their bank the buyer’s operative letter of credit.

	
	
	


	BUYERS BANKING DETAILS



	BANK:
	

	Account N° :
	

	Account Name:
	

	SWIFT CODE :
	

	TEL:
	

	BANK OFFICER:
	


THIS L.O.I. IS EXCLUSIVELY FOR A PERIOD OF 10 BANKING DAYS.

WE LOOK FORWARD TO RECEIVE YOUR OFFER WITH DRAFT CONTRACT AT OUR EARLIEST CONVENIENCE.
--------------------------------------
Buyer’s name
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